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PART - A
Answer any three questions from the following. Each question carries 1 mark.
1. What is a mutual fund ?
2. Define derivatives.
3. What do you mean by credit rating ?

4. What is a certificate of deposit ? (3x1=3)

PART - B
Answer any three questions from the following. Each question carries 3 marks.
5. Differentiate between capital market and money market.
6. Explain the meaning of merchant banking and outline its functions.
7. Define factoring. Explain any three types of factoring.

8. Explain the meaning of a stock broker and describe their role in stock market
operations. (3x3=9)
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PART - C

Answer any one question from the following. Each question carries 8 marks.

9. What is a financial system ? Discuss the components of a formal financial
system.

10. Discuss the concept of depository services and explain their benefits to investors
and the capital market. (1x8=8)




